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On June 26-27, Mercosur member-nation Presidents Carlos Menem (Argentina), Fernando Collor
de Mello (Brazil), Andres Rodriguez (Paraguay) and Luis Alberto Lacalle (Uruguay) met in Las
Lenas, Argentina (1,000 km. west of Buenos Aires). Agreements are summarized below. * The
Mercosur Council comprised of foreign and economy ministers approved a series of deadlines
for implementation of free trade, customs union and common market structures by Dec. 31, 1994.
In a communique, the four presidents said the calendar is a "clear signal" to stimulate private
sector activities toward competitiveness in the world market. In addition to tariff systems and
customs procedures, the calendar includes deadlines related to policy coordination among the four
governments in the areas of fiscal and monetary measures affecting trade, industrial development,
technology, energy, and agriculture; intraregional employment, labor relations and social security;
and, overland and maritime transport. Tariffs applied to Mercosur partners are to be automatically
reduced by 7% every six months until year-end 1994. A customs union task force is scheduled
to prepare a common external tariff (AEC) draft by October. In April 1994, the executive body of
Mercosur, the Grupo Mercado Comun, will study task force recommendations, and publicize the
AEC. Officials expect a three-tiered tariff system finished goods, inputs and products available in
Mercosur nations. The AEC is scheduled for implementation in July 1994. The customs union will
also be dedicated to standardization of indirect taxes affecting foreign trade, elimination of financial
system differences, removal and reduction of restrictions on intra-Mercosur currency exchange,
unification of technical norms, elaborating a single immigration and labor mobility policy, and
coordinating border regulation and control mechanisms. In the second half of 1994, MERCOSUR
administrative entities to be formalized. The "Private Sector Forum" comprised of consumer,
business and worker representatives from the four nations is to be established in December this
year. By year-end 1992, conflict resolution procedures and definitions of illegal trade practices, and
export promotion subsidies are to be codified and implemented. In addition, non-tariff restrictions
to intraregional trade are to be identified and procedures aimed at eliminating them initiated by
Dec. 31. Deadlines can be changed only by the Grupo Mercado Comun. The maximum extension
is three months, and no extension can go beyond Dec. 31, 1994. The Inter-American Development
Bank (IDB) has approved a US$4 million technical cooperation grant to assist the four governments
during the transition phase (June 1992-December 1994). * The four presidents reiterated support for
construction of a road system linking Buenos Aires and Porto Alegre (Brazil), with the possibility
of extending the highway to Paraguay and the Pacific. The construction project would be open to
international bidding, and operated and maintained through concessions. * Argentina and Brazil
finalized an agreement on compatibilization of cellular telephone systems, and a preliminary accord
on "bilateral enterprises." Both agreements remained open for eventual inclusion of Paraguay
and Uruguay. The bilateral venture accord is aimed at promoting cross- border investment. Such
enterprises would be based on a minimum 80% combined stake by Argentine and Brazilian capital.
Participation in these enterprises by third country investors is limited to 20% or less. Next, the so©2011 The University of New Mexico,
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called bilateral enterprises will enjoy the same status and opportunities as domestic companies in
both nations, such as in access to domestic credit sources, investment incentives, and entering into
product and services contracts with government agencies. Taxes are to be paid in one country only,
or the location of enterprise activity. [Basic data from Spanish news service EFE, 06/25/92, 06/27/92;
Agence France-Presse, 06/27/92; Gazeta Mercantil (Brazil), 06/30/92]
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